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ENGLISH VERSION

Instructions : (1) Answer all the questions on the basis of

internal options.

(2) Figures to right side indicate marks of the

question.
1  Write right answers of M.C.Q. : 20
(1) In which stage of business cycle there is slow rise in
price, production, employment and income ?
(A) Boom (B) Recession
(C) Revival (D) Down-trend
(2) Main business cycles are known by which economist's name ?
(A) Joseph Kitchen (B) Clement Juggler
(C) Condretiff (D) G. V. Haberler
(3) Cpyclical fluctuations are not found in which countries ?
(A) Industrial countries
(B) Agricultural countries
(C) Underdeveloped countries
(D) Developing countries
(4) How many types of economic fluctuations are there ?
A) Two (B) Five
(C) Three (D) Four
(5) Economists describe inflation as which disease of the

economy of a country ?
(A) Cancer B) T.B.
(C) Cholera (D) Diabetes
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The time period of short-term inflation is how much ?
(A) Long (B) Short
(C) Medium (D) Very long

In 1923 in which country inflation took place ?
(A) India (B) Canada
(C) America (D) Germany

When was the Reserve Bank established in India ?
A) 1929 B) 1935
©) 1921 D) 1937

From when the minimum reserve system was
implemented in India ?

A) 1952 B) 1959
(C) 1954 D) 1956

How many types of functions are carried by the Reserve
Bank as a banker to the commercial banks ?

(A) Five (B) Three
(C) Two D) Four

Which economist has said "Bank rate by bringing
changes in the interest rates brings in change in the
demand of loan ?

(A) D. Cocke (B) Keynes
(C) Hautrey (D) Crowther

The prevailing rate of interest rate on bond is a
rate.

(A) Bill B) Bond

(C) Deposit (D) Rapo
Cash-preference of money means preference.
(A) Saving (B) Investment

(C) Liqudity (D) Storing
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(14) The people's objective of keeping on hand money even
allowing to let go interest is of -

(A) exchange (B) precaution
(C) speculative purpose (D) above all

(15) "Keynes" cash preference theory ignores
(A) Financial factors
(B) Actual factors
(C) Financial and Actual factors

(D) Combines Financial and Actual factors

(16) Theory of balance of payment means theory.
(A) Mint parity (B) Purchasing power parity

(C) Demand and supply (D) None

(17) The form of purchasing power parity is
(A) Relative (B) Absolute
(C) Relative and absolute (D) None

(18) There are theories explaining exchange rate

determination.
(A Two (B) Three
(C) Four (D) Five

(19) Exchange rate indicates the country's value.
(A) Internal (B) External

(C) Internal and external (D) None

(20) When inflation is limited only to certain commodities
then it is called which type of inflation ?

(A) Short term (B) Partial
(C) Perfect (D) Long term
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2  Explain the Seasonal Fluctuations and Secular Fluctuations. 10

OR

2  Explain the theory of demand and supply determining the 10

exchange rate.

3  Discuss the tools of qualitative credit-control of the 10
Central Bank.
OR
3  Explain the stages of business cycle. 10
4  Theory of purchasing power parity of determining 10
exchange rate.
OR
4  Explain the causes of Inflation. 10
5  Write notes : 10
@) Bond rate
@) Bill rate
(1) Deposit-rate
OR
5  Discuss the meaning of Central Bank and discuss its 10

functions.

6  Discuss the effects of Inflation on different classes of society. 10

OR
6  Describe the Loanable Fund theory of Interest.
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